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SUBJECT: GOP-CANADIAN JAVELIN SETTLEMENT ON CERRO COLORADO 

REF: PANAMA A- 130 

1. CANADIAN JAVELIN LOCAL REPRESENTATIVE (LARUSH) AND GOP PROJECT 
DIRECTOR (ROQUEBERT) HAVE CONFIRMED TO EMBASSY THAT SETTLEMENT 
REGARDING COMPENSATION FOR COMPANY'S EXPLORATION OF CERRO 
COLORADO COPPER DEPOSIT HAS BEEN REACHED. PUBLIC ANNOUNCEMENT 
EXPECTED AUGUST 26; SIGNING OF SALES CONTRACT, ANTICIPATED FOR 
SAME DAY, HAS BEEN POSTPONED TO AUGUST 28. GOP WILL BUY ASSETS 
AND RIGHTS OF LOCAL SUBSIDIARY, PAVONIA S.A., FOR 23.6 MILLION. 
COMPANY WILL RECEIVE $5 MILLION IMMEDIATELY, WITH REMAINDER TO 
BE PAID IN QUARTERLY INSTALLMENTS OF INTEREST AND PRINCIPAL 
OVER 20 YEARS AT 8 PERCENT. 

2. COMMENT: COMPROMISE SETTLEMENT WITH CANADIAN JAVELIN, AT 
APPROXIMATELY DOUBLE GOP'S ANNOUNCED ESTIMATE OF COMPANY'S 
ACTUAL EXPLORATION COSTS, REMOVES SIGNIFICANT IMPEDIMENT TO 
SUCCESSFUL EXPLITATION OF CERRO COLORADO DEPOSIT. ROQUEBERT 
INFORMED EMBOFF THAT GOP NEGOTIATIONS WITH TEXASGULF CONCERNING 
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